
Previous: 7,064.3 PSEi change: 0.63%

High: 7,109.0 Best: DMC +3.51%

Low: 7,046.1 2nd best: URC +2.92%

Close: 7,109.0 2nd worst: FGEN -0.99%

Val. traded (mn): 2,215.2 Worst: RLC -4.06%

Tenor Change Yield Tenor Change Yield

3 months -0.1900 5.8590 5 years -0.0360 7.5890

6 months -0.2810 6.2010 7 years -0.0610 7.8520

1 year -0.1970 6.5070 10 years -0.0580 8.0110

2 years -0.1300 6.8900 20 years -0.0210 8.5800

3 years -0.0870 7.1670 30 years -0.1460 8.6270

4 years -0.0470 7.3980

Previous Close Previous Close

PHP/USD 53.640 53.560 EUR/USD 1.1403 1.1395

Tenor Change Yield Tenor Change Yield

3 months -0.0155 2.3038 5 years +0.0119 2.9190

6 months -0.0002 2.4624 10 years +0.0094 3.0849

2 years +0.0102 2.8164 30 years +0.0208 3.3306

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market rose on the back of strong economic 3Q data from US. Local fixed income yields fell, primarily driven by a more hawkish

BSP and lower crude oil prices. Lastly, the Philippine peso strengthened, despite the strength in the US dollar, due to expectations of higher

remittances in the coming weeks.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities ended mostly lower on the back of a potential trade war escalation. The selloff in stock markets was accompanied by a rise in US

Treasury yields, while the US dollar ended stronger on the back of good economic data and euro weakness.
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 The local equities market rose, driven by the positive investor sentiment on the 
higher-than-expected 3Q18 US GDP growth. Among the sub-indices, financials 
led the rally by 1.35% while industrials gained the least by 0.56%. The PSEi 
closed at 7,109.03 (0.63% DoD). 

 Local fixed income yields fell across the curve, primarily due to a more hawkish 
BSP and lower global crude oil prices, which may help in stabilizing inflation. On 
average, yields fell by 11.40 bps, led by the short end of the curve. 

 The Philippine peso continued to appreciate, despite the stronger US dollar, as 
the market expects remittance inflows to start increasing in the coming weeks. 
The peso strengthened by 0.15% DoD to 53.560 against the dollar. 

 US stocks pared huge losses at the end of trading but still closed in the red as 
news broke out that the government plans to impose additional tariffs on China in 
case developments to arrive at an agreement stall. The DJIA declined 0.99% DoD 
to 24,442.92, while the S&P 500 fell 0.66% to 2,641.25. 

 European equities gained led by auto shares as China plans to decrease import 
tariffs on autos by 50%. This outweighed the negative impacts of brewing political 
tensions in Germany with Chancellor Angela Markel and her political party. The 
MSCI Europe closed at 120.16 (+0.86% DoD). 

 Asian equities slightly declined as Chinese shares dropped more than 2% amid 
worries on another round of trade war escalation. The MSCI APxJ was down 0.09% 
DoD, closing at 461.70. 

 US Treasury yields rose slightly, coming off session highs as the selloff in stock 
markets resumed. On average, yields rose 0.61 bps, with the benchmark 10-years 
yield up 0.94 bps to 3.0849%. 

 The US dollar ended stronger, with solid US inflation pointing to a continued 
improvement in the economy and euro weakness from political issues contributing 
to the upward movement. The DXY was up 0.23% DoD to 96.579. 

 Manila Electric Company (PSE Ticker: MER) reported 3Q18 core net income 
of Php5.84 bn, (+11.2% YoY), slightly lower than its net income growth in 2Q, 
driven by lower revenues due to cooler temperatures in the quarter. The major 
driver of growth for Meralco is its core distribution business, with volumes from 
real estate-related business providing the uplift for the commercial sector.  

 The Duterte administration has ordered the abolition of the Philippine Sugar 
Corporation (PhilSuCor), with Excutive Secretary Salvador C. Medialdea signing 
Memorandum Order (MO) No. 30 on behalf of President Rodrigo Duterte. The 
abolition was carried out because PhilSuCor no longer performs the objectives 
and purpose for which it was originally created. 


